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The Essence of Capitalization Rate R and Its Determination
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Abstract : As amethod of real estate appraisal, the income capitalization method takes advantage of ap-
praisal for incoming real estate. However, it is limited in application because of the difficulty in obtain-
ing the rate of capitalization. Based on analysis of the essence of the rate and the shortage of decision
— making method, this paper introduces a general and scientific method —the comprehensive method.
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