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Abstract: With approach of knowledge economy and China’s accession to the WTO, the medium and small
enterprises will face more acute worldwide rivalry. In this paper, the essence and classification standard of
medium and small enterprises are analyzed so as to give a definition to the medium and small enterprises.
Then, the intemal and external circumstances they are facing and their own states are described. It is pointed
oui inai ihe headspring of technical innovation comes from medium and smali enterprises. Through anaiysis on
their merits and faults in innovation, referring to overseas experience and home condition, 12 ways for innova-
tion from macro and micro aspects are suggested.
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